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HUD Announces Two Major Actions 


On July 10. . . Secretary Harris announced the unveiling of a $209 million Urban Initiatives 
Program. . . a multi-faceted effort designed to attack some of the problems of the larger ‘troubled’ 
Public Housing Projects. On the following day. . . July 11. . . the names of the cities, amounts of 
grants, and descriptions of the second round of Urban Development Action Grants. . . totaling 
$111.9 million were released. See pages 2 and 3 for details. 








Current Trends 


In June... residential mortgage interest rates rose to the highest level since the 
Government began keeping such records. The FHLBB reported the average effective rate 


on new homes climbed to 9.46 percent. .. compared to 9.37 percent in May. In June 
1977. ..the rate was 8.98. For existing homes. ..the May rate was virtually the 
same. . . 9.47 percent. . . the highest level since January 1975. 


The increase in mortgage interest rates did not surprise money analysts. . . and was a natural 
consequence of the overall rise in money rates for all types of borrowing. Treasury long-term 
notes reached their highest level in_ history... with 9-year notes bringing 8.62 
percent. . . and short-term (6-month bills at 7.84 percent and 1-year at 8.36 percent). . . each up 
several basis points in the first week of June. Long-term AA Utility bonds were selling at a 9.30 
percent rate. 


The Bank Board’s report of single-family home prices in June also showed a substantial rise. For new 
homes. . . which had recorded a drop in May to an average of $59,800. . . the June average was 
$62,900. For existing homes. . . there was an increase in the month from $51,700 to $53,700. 


Along with residential mortgage rates. . . interest on apartment and commercial projects also rose in 
June. . . to the highest level in 4 years. Citicorp’s report for June showed a.9 3/4 to 10 percent. . . 1/4 
point higher than May for new projects. . . and the virtual disappearance of the normal 1/8 percent 
favorable differential for well-rented existing apartment projects. 


While May savings inflows in S&Ls ‘‘picked up more than seasonally’’ according to the Bank 
Board. . . the rate was still substantially below the May 1977 level. S&Ls closed $10.2 million in 
loans during the month. . . 15 percent above the April amount. 


FYI 


National Urban League... 68th Annual Conference. .. Theme: Better Cities for a Better 
Nation. . . Los Angeles, August 6-9. Details: NUL Conferences Department, 500 East 62nd 
Street, New York, N.Y. 10021. 





Urban Initiatives, Program Unveiled 


Secretary Harris has committed HUD to a $209 million program to upgrade the living conditions and 
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Second Round Action Grants Announced 
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Significant Decisions 


Haas, et al. v. Harris, et al. United States Circuit Court of Appeals, Ist Circuit, No. 77-148]. The 
Court reversed a judgment granting plaintiffs a preliminary injunction which prohibited the owner 
of a Section 236 project from assessing against its tenants that portion of a HUD-approved rent 
increase attributed to tax and utility cost increases. Since plaintiffs are members of the plaintiff 
class in Underwood v. Hills, the Court of Appeals concluded that the injunction was barred by the 
Stay Order issued by the Supreme Court in Underwood. 


Ramona Shump, et al. v. Balka, Hills, et al. United States Circuit Court of Appeals, 10th Circuit, C.A. 
No. 76-2048. The Court affirmed the decision of the lower court approving settlement of an action 
brought by Public Housing tenants in Topeka, Kansas against the Housing Authority and HUD 
‘and denying the motion of dissatisfied class members to intervene in the action. The settlement 
provided that the amounts’ paid by _ tenants for a maintenance’ fee which 
was assessed by the Housing Authority from 1971 to 1974 would be refunded, provided that 
delinquent rentals and cost of tenant-caused damage to units are deducted from such 
refunds. The Court of Appeals found that the lower court had jurisdiction to permit the setoff 
of amounts owed by tenants to the Housing Authority under the lease and that its refusal to 
consolidate this suit with a similar suit seeking punitive damages was not clear error. 
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Section 8 Housing Payments Program for Existing Housing. A Field Study. August 1976. 
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